1960,

ity and a sound, economy. . Reckless
Democratic innuendo such as thay mep-
tioned at the opening of my remarks,
tmplying excessive Republican taxation,
is In the same category as the “big lie”
technique—if you make 2 lie big enough

and repeat it often enough it may be
believed, - Whereas the tax, burdep, in
the "last 7 years has actually been
lishtened, by quoting statistics out of
propér context, some Democrats would
try to delude the public into believing
Just the opposite, Where the President

cties for fiscal responsibility, they would
buy the people’s votes with the people’s

own money and then charge waste.
. The story of this administration’s
struggle and, yes, considerable success,
should be told and told again.
In_spite of continuous harassment,
the President with the support of the
Republicans and a few thinking Demo-~
. Grats in Congress, has brought about fis-
cal integrity, a balanced budget and
-gubstantial tax cuts. It is a great
. achieyement. And when the facts are
known through the length and breadth
.- of this land, those who spread falsehood
ahout the Presidents achievement will
be treated with the contempt they de-
serve, T ST
o (Mr. OSMERS, (at the request of Mr,
BROOMFIELD) was given permission to ex-
~'tend his remarks at this point in the
Recogp)
o Mr,  OSMERS, Mr. Speaker, HR.
, 9996 has as s purpose a _change in the

_brocedures which permit Toreign excess.
. . properties which are disposed of overseas

- to enter the United States for sale. Mr.
- Chairman, I am opposed to H.R. 9996

- primarily for the reason. that no Mem-.

“her here today has heen ghle to prove
that there exists any real need for this
- legislation, Several statements. have
been made with respect to the viewpoints
of affected industries, In order to clarify
-the position of two industries, I would
like to place in the Recorp at this point
8 paragraph from a letter dated June 22,
1960, receiyed by me from Joseph T.
King, Esq,, Washington counsel for the
Assoclated Equipment Distributors. Mr.
- King's letter states: . R,
. Indystries, including ours, object to the

‘bill because the layguage “undue 1oss of pro- -

duction or employment” is so vague that the
Becretary of Commerce could noy make a
. determinstion of the impact of any given
quantity of goods brought back into, the
United States .until after. the damage was
done, For an industry to prove or for the

Secretary of Commerce to. determine that.

the importation of 10, 100, or 1,000 units
would result iny an “unduye loss of production
or employment” in the particular industry
is 'an impossibility. Assuming all other
ecohomlic factors to be constant, such a fact
eould only be determined after production
or_employment has been affected, .

.. And now, Mr, Speaker, I would like
to place in the REcorp a paragraph from
another letter, dated June 17, 1960, re-
- eelved by ‘me from Henry Lavin, chair-

man of the, legislative committee of the
gheﬁg%g, Representatives Association,
Mr, Layin says it et et
- We_ cannot hélp but feel that H.R. 9996,
in any form, will_needlessly compound the
difficnlties already caused by domestically
generfted surplus, to say nothing of the im-
_pact of goods made by J

A rO\;ed ’ForkReIe’ase,ZO
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apanese and gther

forelgn manufacturers. vBéyondrthis, we are
compelled to doubt the ability of the De-
partment of Cormamerce to determine in ad-
vance, whether or not & given shipment of
surplus merchandise will cause undue loss
of production and/or employment, even in
8. specific industry. Certainly economic dam-
age can be measured once it occurs, but an

~advance deferminatlon of such harm seems

to us to be a difficult task at best,

Mr. Speaker, this bill is simply not
in the best interest of American industry
and labor and should not be adopted.

GENERAL LEAVE TQ EXTEND
REMARKS

Mr. WOLF, Mr. Speaker, I ask unan-
imous consent that all Members may
have 5 legislative days in which to ex-
tend their remarks on the Teddy Roose-
velt Memorial bill.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Iowa?

There was no objection,

‘v(VMr. RANDALL asked and was given-

permission to extend his remarks at this
point in the RECORD.) )
[Mr. RANDALL’S remarks will appear
hereafter in'the Appendix.]
N —r .
(Mr. SCHERER asked and was given
permission to extend his remarks at this

point in the Recorp and to include ex-
traneous matter.)

[Mr. SCHERER’S remarks will appear
hereafter in the Appendix.]

. (Mr. SCHERER. asked and was. given
permission to extend his remarks at this
point in the REcorp, and to include
extraneous matter.)

[Mr. SCHERER'S remarks will appear
hereafter in the Appendix.1

MINIMUM WAGE BILL

(Mr. PERKINS asked and was given
permission to extend his remarks at this
point in the REcorp,)

Mr. PERKINS. Mr. Speaker, I rise for
the purpose of highly commending and
congratulating the gentleman from Cali-
fornia [Mr. RooseveLt] for the fairness,
reasonableness, and understanding he
has demonstrated during the past
months in order to get a carefully
thought-out minimum wage bill before
this body. In my many years of service
in the House of Representatives I have

truthfully never been as impressed as I
" have been with the efforts and hard work

of Mr. Roosevelt., He not only knew the

“ subject at hand, but he also has shown

a remarkable degree of patience and de-
sire to be objective. . He has also demon-~
strated the rare quality to listen to all
arguments with seriousness and objec-
tivity.

" In rising to pay tribyte to my col-
league, I want to state I supported the
committee bill. ' It was a moderate, well-
thought-out proposal based on lengthy
hearings and subsequent work by the
Subcommitiee on. Labor Standards.and

ER N
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the full Education and Labor Commit-
tee.  Thus it had not been presented to
this body in haste.

The committee bill was much better

‘because I believe it would be patently

unfair to ask newly covered workers to
work unlimited hours without protection

“from overtime and give such protection,

now in the law, to those presently
covered. ‘

Mr. Speaker, I also wish to stress the
fact- that, contrary to misleading state-
ments by self-serving groups, the Roose-
velt bill did not bring under its coverage
the independent or small business enter=-
prise. . . .

Mr. Speaker, notwithstanding the fact
that the Roosevelt proposal was voted
down on a close vote yesterday, the gen-
tleman from California made an excel-
lent presentation and explanation of his
bill,

THE LATE ALBERT E. REITZEL
(Mr. BOSCH asked and was given per-

‘mission to extend his remarks at this

point in the REcorp.)

Mr. BOSCH. Mr. Speaker, the United
States has lost a great citizen. I refer
to Albert E. Reitzel who served our Na-
tion from 1923 until his retirement in
1955, Even after his retirement, he
‘continued to serve; the committees of
Congress had his valuable counsel and
knew that he was always available for
consultation in the field of immigration
law and problems, a field in which he
qualified as an expert in every sense of
the word. The yeoman work he did in
this. fleld will always be a memorial to
his life and career.

Mr. Reitzel in March of this year wrote
an article for the Steuben News, official
publication of the Steuben Society of
America of which he was a member,
which is one of the clearest explanations
of immigration law, procedures, and
problems that I have ever read. Our
distinguished colleague from Pennsyl-

*
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vanla [Mr. Warterl saw fit to insert a

goodly portion of the aforesaid analysis
in the REcORD and thus preserved it for
posterity.

To the family and friends of Albert E.
Reitzel I extend my deepest sympathy in
their bereavement.

THE LATE JOHN O’'GRADY, U.S. CON-
SUL IN BRISBANE, AUSTRALIA

(Mrs. ROGERS of Massachusetts asked
and was given permission to extend her
remarks at this point in the Recorp and
include extraneous matter.) :

Mrs. ROGERS of Massachusetts. Mr.
Speaker, I have the honor to present
herewith an editorial from the Greens-
boro Record of Greensboro, N.C., written
by Mr, Bruce Jolly, the Washington cor-
respondent for the Greensboro, N.C.,
Daily News. This excellently written
editorial by Mr. Bruce Jolly relates to the
recent death in an airplane accident of
Mr. John O’Grady, the U.S. consul in
Brisbane, Australia.

Mr. O’Grady was a native of my home
city of Lowell, Mass. In Lowell, he re-
ceived his early education and later he
chose as a career the U.S, State Depart-

SO

ment. His work in the State Department



and 1n representing the t)*mted S’ca}.es
sbroad was distinguished by the force
and energy and deternination he used in
his effort to excellenitly “present the
United States to the peo fthe couni-
try to which he was accredited. 'I"am
proud Mr. O'Grady Was & hative of
Towell, Mass. In Lowell he had many

'f’riends and telatives, a1l of whom até

shockeiw learn of his untimely death. -
“Following is the very fin€ editorial by

M'.r Bruce. JoIIy , oo

{By B’ruce J’olly)

e

WAs;nNc'roN 29 ‘m

st pe
: J’ohn .O'CGrady mearﬂ:' nbthing! Q’W’x‘fh the ex-

- L.and thoge whHo EnéWw him ag
mame in recent headlines ar

- r'crash of an,
- Hfe and all

i only s passing ‘moment of regret.

; ‘Bactifice themsSelvés 1 tH

. Before he Iert for Austraiia,

i ‘wrelghed every move that he
« %hat,

;- sitlon to

L for

;t wguéq ‘reflect on the tni

- atlons of
. instances th{s Nation’s cultural

eepﬂon of a privileged few, thosé who were
‘his colleagues in “the "Depart t of State

istratian alril
T8 ! aboard p

‘But_hig, freckléd John O Grady with his

reaﬁy grin ‘and agile inind, personified the

‘best in U.S. represefitatives abroad who are
'completely devoted to thelr duties, and who
€IS ‘éver-Increasing
“pattle of presenting the Unltéd States 1n Tis

. best,. lght.

i-©'Grady was U.S. consul in Brisbane. He

; .",was 5 State Departmént careér” msn who
: ‘ioved hils job fn part

loved peopIe

‘ ‘w‘n (‘O’Grady
Ight malke so
, when he arrfvéd, he would be in a po-

show t‘he Nat.on at Yts Gest, |
1 g ’chasin
in Kus%ral (5, he réfected tempting
”Buys of torefgn cars at half the price He ’ﬁas

40 Ay to purchase an espeélally made U.S.
car with a right-hand drive—a regulsite in
: ’{’&hat cou,ntrg

“He. did 8o because He was }convinced! that

g, represex}faﬂve, were"to ctrive &

! foreign&hake car.

. ““Hor hours, John~ O'Crady Tsténed to re-
'cbrdings of greaf American ‘orchestras ‘and

40 frue folksongs. "He wahted to take with'

him the b t and most repreventetive presen-
he country’s truly great musical -
In too many
pacities are

fainments, Tor he knew tha

spécted.

- -+ 'He worked with his family 8o his children

- spould be famlilfar with the area to which
5 they were being sent, and ‘not be caugﬁﬁ
¢ ghort on thelr knowle

& of Australian géog- "

. zaphy and ‘the virtue of éricket.

. ongd star athlete fro

préjudice tha

0 UHe did these thingé becauSe he had the = -
. ‘background and experfence that "indicateéd

" the need for them, 3

L O'Grady who, “wheni in "Greec
* "leapned that. counfrg olk da

It 'was €

formed them with

‘Mass,, to the delight and applau
Ioreign mends )

y. d%rl ng & fog.
Y 2%T;(iisf.ax:lce. ngsfance
,jrom the field for which

_ ed ere were §4 people on the”
'pIa.ne “None survived.

ame kind of job, operatingin’

ie“i;i“fﬁs- WS G
rg;f:gxy Wi a}fl‘!

;

ITO!
s by the ﬂ‘aﬂon s mflfta.ry ep
“*regentatives. It is they who mus’f.  Justify a
“riattempt fo explain thé bitterness an fhe

all too fréquently otclir In a
- mation tha.f, Jtand, ) jbol oat friend-
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an automobile

o O'Grady 'was the rile, rathér than the ex-
[ ptéo)iz "T'Hiére aré others by the scdrés who

"behind the headlines,
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“%vorld. It is they who must polnt out the
- diversities in Congress that freedom of selec-

tion brings, and gulde those in foreign coun-
~tries to judge by the whole product rathu'
.than the spoutings of the few.

Perhaps that 1s the real tragedy In the
death of career men like John O’Grady. To-
day, he represenits the kind of men the Na-
“tion needs. There are many of them, but
there stin aren’t enough

(Mrs. ROGERS  of Massachusetts
.. asked and was given perinission t0 ex-
tend her ‘remarks at this point in the
"RECoRrD, and include extraneous matter.)

[Mrs. ROGERS of Massachusetts’ re-
marks will appear hereafter in the Ap-
) pendxx 1

CC)MMITTEE ON GOVERNMENT
OPERATIONS

“Mr. MONAGAN. Mr. Speaker, I ask
unanimous consent that the Committee
on Government Operations be.given per-
mission to file three reports up until mid-
night, Saturday, July 2. The reports
- gre entitled, first, “Civil Defense Shelter
Policy and Postattack Recovery Plan-
ning”’; second, “Personnel Practices and
= Procedures in the Internal Revenue
“'Bérvice—Des Moines, Iowa, District
Office”; third, “Federal Home Loan Bank
Board Seizure of Long Beach Federal
“Savings and Loan Association, i

The SPEAKFER. “'Is thete objection to
the request of the gentléman from Con-
-necticut?

There was no objection.

. CORRECTION OF RECORD
‘Mr. HOFFMAN "of Michigan. Mr,

e» N

Speaker, I ask unanimous consent to

correct the REcorp of last Friday in the
upper left page where I made the state-
-ment in substance:

_ The gentleman clalme to be a gentleman

‘What I said was:

" I do not claim to be a gentleman.

The SPEAKER pro tempore.  Is there
.objection to the request of the gentle-
- man from Michigan?

“There was no objection.

CORREC‘TION OF ROLDCALL

Mr DULSKI Mr. Speaker on roll-
call No, 164 I am recorded as not being
present. I was in the Chamber and an-
swered to my name, and I ask unani-

Mous conisent that the Recorp be cor-

: reeted accordingly.

“The SPEARER pro tempore. Is there
-objectlon to the request of the gentle~
“'man from New York?

Thexe _Was no dbjection,

NATIONAL SERVICES LIFE INSUR-
. ANCE

(Mr LEVERING asked and was glven

. permission to extend his remarks at this

" point in'the REcorn.) |

- Mr, LEVERING. Mr. Speaker, dur-
mg the general debate on Wednesday,
June 29, in conslderation of H.R. 11405,
with Senate amendments, the chairman
of the House“ eterans’ Affairs Commit~

-00965R0 0300110079 0
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"finess and freedom to a large pa.rﬁ o! t'he

July 1
tee asked unahimous consent to take the
bill from the Speaker’s table for immedi-
ate consideration. The amendment per-
mits the application of any person origi-
nally eligible to apply for national sexv-
ice life insurance to make a new applica~
tion within 1 year after January 1, 1961,
upon the submission of evidence of good
health at the time of such application,
and the payment of the requ1red
premiuzas.

‘It ‘developed there was objection from
the genileman from California, a mem-
ber of the House Veterans’ Affairs Com-
mittee [Mr. Smira],

At page 13,932 of the RECORD, a mem-

ber of the Insurance Subcommittee
stated that the subcommittee studied
the legislation “at great length” and
“ynaniraously turned it down.”
- -Mr, Speaker, I rise, as a member of
that subcommittee, to make this state-
ment in order to prevent any possible in-
ference that I was against the reopen-
ing of national service life insurance.
There was no action of the subcommittee
that “turned down” anything., There
was a motion to defer action at the time
because of statements by staff counsel
that Senator Lowne’s amendment would
be proposed; and to await developments
in the Senate. Because of use of the
words "“unanimously turned down” by
the geantleman from California [Mr.
Smrrul, it could be interpreted that I
was opposed to the reopening. Instead
I wish to state that I am in favor of
reopening national service life insurance,
because it is only fair that this old right
be revived as to those who, because of
some hardship, had to drop this insur-
ance ir. years past, This reopenmg is
not a handout or a giveaway. It is not
even a Government subsidy. This re-
opening cannot injure private insurance
“ecompanies because there is no expansion
of any rights but only the reinstatement
of an old right. I sincerely hope the
House has the opportunity to vote upon
the granting of this right to reopen
natio: s,r service life insurance,

a

v

CAPTIVE NATIONS WEEK

(Mr. DINGELL (at the request of Mr.
DuLsk1) was given permission to extend
his remarks at this polnt in the REcorbd.)

Mr. DINGELL. Mr. Speaker, the
Captive Nations Week, which is being
observed throughout the country during
the third week of July, has become g sig-
nificant, and momentous week. The ob«
servance of this week serves as eloquent
expression of our wholehearted sym-
pathy for all peoples enslaved by the
Kremliy’s Communist tyranny.

The peoples of central, Eastern, and

- goutheastern Europe, numbering about
100 million in all, were living freely in
their historic homelands before the out-
break cf the last war. They were doing
their best in building democratic insti-

~ tutions in their respective countries, and

_thus were contributing considerably to
the spread and strengthening of demo-
cratic forces in their countries. But the
war and the catastrophic events succeed-
ing that war, proved fatal to their free-
dom. 13y one blow, one might say, all of
them were caught and trapped behind




) %%; K urta.ln, treachexously dev1sed
effectively ma’in’tamed‘rlf)ﬁr the Com-~
munists” tob a "tanams 1, Th
makes. thelllo ; ol hun
between
traglc and the1r future so cIoser lmked
qé‘ of the Soviet
‘Since the end of the Iast w war the peo-
ple of this country, through their Gov-
ernment, have exerted tremendous forces
with a view of rel1ev1ng ‘the misery and
everitually assurmg freedom “to these
. peoples. ~ Short of war, the Government
of the United Sfates working ih cocpera~
tion with the governments of the free
West, has done its utmost to have the
Saviet Union to allow freedom to these
peoples. Unfortunately, all these efforts
have been of no avall, and today they
are no more free than they were before
we began to champion their righteous
causé. But we have not given up hope,
and we firmly believe that the captive
nations of Euro%e will’ eventually regain
" their freedom ntil that day, thé peo-
ple of this country and their Govern-
ment will continue to observe annually
Captive Nations Week, so long as these
peoples are denied the right of their
becoming the masters of their destiny,
On this day we once more dedicate our-
selves to the task of freeing these en-

. slaved peoples from Communist totai)

tarian tyranny,

THE FEDERAL MUTUAL SAVINGS
S BWK BILL .

(Mr MUL'I‘}:R (at the request of Mr.
DULSKI) was. given permissmn to,extend
his remarks at this point in the Recoan )

Mr. MULTER, Mr. Speaker, our dis-"
“tinguished, colIeagues,, the gentleman
from_ Alabame [Mr, Ramnsl, the gentle-
man from Massachusctts [Mr. BORKE],
the gentlemaan from Pennsylvania [Mr.

" Barrerr], the gentleman from Hawail
LMy, INOUYE] "the gentleman from_ New
York (M1, 1, and fhe gentleman
from. New ; orﬁ [Mr, HarLperyl have
joined me today in intloduclng a hill to
establish Federal mutual savings banks,

In order to carry out more effectively
its responsxbxhtles to the Nation for pro-
moting maximum employment produc-
-tion and purchasing power, the Congress
must facilitate and encourage an in-
creased flow of real savings to finance

- housing and other capital formation on

8 = sustainable, noninﬂatlonary basis,
These ‘nereased, savings necessary to the
securlty and welfare of the individual,
as. well as the Nation, should he pro-
vided within the. private institutional
framework af our competltlve economy.
The objective of increased capital for-

- mation through thrift can be advanced
by the extension of the mutual savings

“bank system,

This bill theérefore provides for the
tering of mutyal savings banks by
~the, EFeders g%@rmt&k i

:These new banks would be p vately
naged, federelly ‘supervised and in-
surd Institutions organized to_supple=

eng ,thg efforts, of State-chartered mu-
tual ngs banks, Like their State

: he _would special-
rement of thrift and

. ’,Kmtezzesteqip serving.
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would channel savings for mvestment in
private home hancing, Government
securities, redevelopment,

interested groups will have an oppor-

_tunity for the careful study that this

program merits.

Banking in the United States has in a
sense emulated our Federal system of
Government by evolving along two sep-
arate lines—State and National—and

" this dual banking system has, as much as

any other single factor, contnbuted to
the vitality of our financial institutions.
We have State commercial banks and
National commercial banks “We have
Federal and state savmgs and loan as-
sociations, The dual chartering system
extends to credit unions as well.
savings banks alone exist as State insti-
tutions exclusively and then only in 17
States. .

Mutual savings banks have a special
appeal and, a special skill in the encour-
agement of thrift which has been aptly
demonstrated  in States where these
hanks now exist., In, thoge States, per
capita holdlngs of thrlft accounts gen-
erally are higher than in other States in
the United States, The 17 mutual sav-
ings bank States are all included in the
25 States with the highest per capita
holdings of thrift accounts. Denial of
these thrift facilities to individuals in the
33 nonsavings bank States seems unwar-
ranted—f;spemally since both populatlon
and personal income are rising rapidly
in these States and capital needs are
greater than ever before.

Since mutual savings banks exist in
only 17 States, it is probable that. some
general comments toward an explana-
tlon of mutual savings banks would be
helpful.

Mitual savings banks are called mu-
tual because they are orgamzed without
stockholders. The effect of this is that
all earnings, after provision for ade-
quate reserves, are .distributed to de-
posﬂ;ors as interest on their deposits.

Traditionally, mutual banks have not
accepted checking accounts and have not
made commercial unsecured loans,
Their sole function is. to encourage thrift
and to stimulate the flow of savings into
productive investment,

Management is by ‘boards of trustees‘

Members. of these bhoards are generally
wohibited by law and by the principles
of trusteeship from commercial dealings
with their bank. The organizers of the
bank usually constitute the first board,
which thereafter elects new members as
vacancies occur. The hoard establishes
bank policies, elects officers, determines
interest rates, and supervises invest-
ments, all subject, however, to govern=
ment regulation and examination.
-First organized in the United States in

JL&J.G mutual savings banks are the Na-

tion’s oldest type of thrift institution,
They were formed originally by philan-
thropic, public-spirited men who saw
-8 need for providing safe depositories for
the savings of those people of moderate
means whom the larger banks were not

and other
capital formation, This'bill is being in-’
troduced at the end of this sessmn 50
that between now and the next sessioh

Mutual
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The mutual savings bank mdustry has .

‘the finest record of safety to depositors

of any type of banking industry in the
history of fhis country. It has survived
Wars epressmns, bank pamcs anhd the
booms and busts of nearly a century and
and half.

Though operating in only 17 States,
these banks today serve over 22 million

_accounts and Have maore than $35 billion

on deposxt Although they are author-
1zed to exercise diverSJﬁed 1nvestment A
powers, they hold $25 billion in mort-
gage loans and in the 14-year perlod
since the ‘end of World War II have in-
vested a greate\ proportlon of the funds
available to them in mortgages than

_have any of the other major types of

financial institutions. An estimated $5
billion of these loans are on properties
in States other than the States where
mutual savings banks are located. For
instance, there are no mutual savings
banks in California, Michigan, or Geor-
gia, but mutual savings banks hold well
over $1 billion in loans to California
homeowners, about ~ $300 m1lhon to
Mlchlgan homeowners, and over $200
million to Georgia homeowners This
kind of record should suggest to us what
can be done for thrift and home financ-.
ing by extending these banks to all 50
States. )

Following is a section-by-section anal-
ysis of my bill HR, 12913:

SECTION 1. TITLE

The bill is entitled the “Federal Mutual

Sayings Bank Act.”
. BECTION 2. DECLARATION OF POLICY

- The leglslative purpose of establishing a

. gystem of Federal mutual savings banks is

to promote thrift and utilize the accumula-
tion of thrift deposits for home financing and
other investments.
SECTION 3. DEFINITIONS

Cerfaln terms, such as “financial institu-
tion"” and “thrift institution,” which have a
special significance in the act, are defined in
this sectlon. “Financlal institution” includes
a “thrift institution” and also commercial
banks, trust companies, and insurance com-
panies. “Thrift institution” includes State-
chartered mutual savings banks, cooperative
bahks, homestead associations, and mutual
savings (building) and loan associations, and
Federal mutual banks.

SEC'I'ION 4, THE FEDERAL MUTUAL  SAVINGS
BANK COMMISSION

This new independent Government avency
would consist of three members appointed by
the President for staggered terms of 6 years.
The Commission would supervise the charter-
ing of Federal mutual savings banks and
their subsequent operation. Each member
would be required to devote his entire time
to the business of the Commission and would
be prohibited during his term of office from
serving in any capacity in any financial

institution. No more than two members of

the Commlssion could belong to the same
political party at the time of appolntment,

SECTION 5. COMMISSION POWERS

The Commission would be empowered by
this section to adopt and amend rules and
regulations for its own operation and for the
operations of member banks of the system.
This section contains a general grant of pow-
er and is further supplemented throughout
the bill by varlous specific powers.

BECTION 6. CHARTERING OF MUTUAL BANKS

Application for a Federal mutual savings

bank charter would be requited to be sub-
i g

oy e RS R




i bank, Trustees would be elécted from among
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seribed to by & slgnatéxjiésk from a minimum
©of 21 corporators. This minimum would not
*apply in the case of the conversion of & pre-

- - existing thrift institution. "The Commission

wolld be empowered to grant a¢harter after
finding that a Pederal mutlial savings bank
“would servé a useful purpose in the comi-

. -munity, that there was reasonable expecta-
tion of its success, ahd that its operation

would not ynduly injure extsting thrift instl-
tutions, All Federal mutual savings banks
wolld be required to include thée words “Fed-

eral,” “mutual,” and “savings” in their title.”

Federal mutual savings Banks wolld be per-

mitted but not required to becoitié merabers’

| 6t the Federal Home Loz
T gRoboN 7. 60

['The ultimate authorlty

ral mutual

tors,  Corporators would e divided into
“three classes of equal sfze and’ Would be

elected for staggered terms of 10 years. The

' :The board of tristees of » Federal m
gavings bank would be charged with the
recponsibility for pollcy management of the

“the corporators for staggered terins of 3 years.

1’ Nq person “acting as trustée "of & Federal

“InUiiial savings bank would be allowed to
hold office as a trustee, director, of officer of
“enother thrift 1ﬂnSti'§u%1,on'. T ?

orrowing fu: 3
: savings bank ‘urnle
eré secured by the assignment of a déposit’
. voF, ghare account In a 'thrift institition,
Pinally, these trustees would be prohibited
= - from making any profit from any property
"' mald to of services performed for the Fed-
7 eral mutual savings bank or in connection

with any loan made by the Federal mutual

7.0 gavings bank, The Compnissfon would be

i, empowered, in equitable circiumstances, to
"make exceptions from the rektrictions on
Arubteen. 1B TOm WHE ISRLUTERTE

- No Federal mutual savings bank would be

' permitted to commencé operationg until it
had qualified as an Insuréd bank undér the

Pederal Deposit Insuranceé Act, No Féderal

- -xnutual savings bank would be permitted to
contipue operations if it should at any time

‘cease to be so qualified. Priof to com-
ficemeént of operations, an’ 8xpense fund
‘would be required i3 be mdvanced in tash,
to the credit of the Federal mutual savirgs

bank, Contributions to this expense fund

“ygould “be “evidenced by dete ayhieh

o
(D
N

¢ L Py,
certificates, which could be repald in suck
1iistallments and at such'interest as the Tom-

“mfssion approved. The expense fund would

soir e avallable for the payment of operating

experises ug;ﬂl 'such e Id Ye pald

an Bafk System. -
. savings barik would beé the Board of corpora-’

drawal.

es of o Federal mutual 5 o % value limitations and total agare-
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whenever the reserve fund did not equal 12
‘percent  of deposit liabilities. Sums ad-
“vanced to the initlal reserve fund would be
_evidenced by deferred payment certificates
“and would be Fepayable in stich installinents
and at such interest as the Commission
provided. o 8L a5 the tomid
) SECTION 11, BORROWING
A Pederal mutual savings bank would be
empowered to borrow funds subject to Com-
mission regulation.
SECTION 12. DEPOSITS

A Pederal mutual savings bank could ac-
cept any savings deposit, could reject sums
‘offered for deposlt, could repay deposits at
#ny tine, and could ¢lassify and differentiate

‘= gmong deposits on such bases as it deter-

.mined. Interest on deposits could be paid
from net earnings and undivided profits. A
Federal mutual savings bank would be em-
powered to require advance notice of with-

-~ BECTION 13. INVESTMENTS

A Federal mutual savings bank would be
empoweréd to invest in Government, State,
and local obligations, obligations of agencies
“df the United States and the States, Canadian
- obligations, title I notes, in conventional
" mortgazes subject to certain restrictions such

gate investment, insured mortgages, and se-
cured promissory notes. Corporate securities

- investment would also bz subject to certain

-restrictions, such as minimum maturity and
total aggregate investment.
In addition to the investment powers spe-
-+ eifically set forth, the Commission would
- be empowered, by regulation, to grant Fed-
eral mutual savings banks authority to make
- further Investments, but the Commission
-would not be empowered to restrict invest-
ment powers to limits more stringent than
those set forth in the bill. The types of in-
- yestment specifically mentioned In the bill,
- therefore, represent a minimum grant of
: power, .
E - SECTION 14. BRANCHES .
With the approval of the Commission, a
" Federal mutual savings bank could establish
6tie br niotre branches in the State of its prin.
cipal office, but only to the same extent
that any Stats-chartered financial institu-
“tion accepting funds from savers was au-
‘ thorized to establish branches. Before ap-
- proving ahy branéh applicatlon the Com-
~mission would be required to make the same
. findings asg provided for in the case of a char-
ter application. Branches and offices oper=-
ated as of conversion, merger, or consolida=
tion could be continued in operation. Rights
to branches or offices could also be retained.
~SECTION 15. CONVERSION

“Any thrift Institution could convert itself
“Into a Federal mutual savings bank provided
“that slich conversion was in accord with the
“laws under which the converting thrift in-
“stltutlon was orgahized and providing al

that the Comimission approved. Before ap=

proving any such conversion, the Commis«
sion would be Tequiréd to find that the insti~
" tution seeking conversion had the ability to
" discharge the duties aiid to confoim fo the
" yestrictions upon Federal mutual savings

o panks” and had préviously so conformed to

$50,000. actual size of the réserve fund
culd depetid on Commission standards and
on the requirements of the
_Insurance Corporation.
tial savings bank would b
hig reserve fund out o

quired o
earnings

o pul 01 meetl Jgsses, -6 minimum g
- amount of The initial Yepeive {und would be™  yurisgiction over the type of thrift institu-
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< i the extent required by the Commission. The

institution would be empowered to retain

- and service all accounts lawfully held by it

.on the date of its conversion. Federal mu-
tual savings banks would be empowered to

... convert into any type of thrift imstitution,

but such conversion would be subject to ap-
proval of any regulatory authority having

tion into which the Federal mutual savings
bank sought to convert. Federal mutual

.. Bavings banks would not be permitted to

_convert unless the State laws applicable to
the thrift institution into which the Federal
" mutual savings bank ought to convert per-

. 2004/05/13.
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mitted reciprocal conversions to Federal mu-

tual savings banks without approval by any

State authority. The approval of the Come

mission would. not be required for the con=

verslon of a Federal mutual savings bank into
ahother type of thrift institution. -

SECTION 16, MERGER AND CONSOLIDATION

Any two or more Federal mutual savings
banks or any one or more Federal mutual
savings banks and one or more State-char-
tered murual savings banks would be per-
mitted to merge or consolidate.. The ap-
proval of the Commission would be required
where the surviving or consolidaied institu-
tion was to be a Federal mutual savings bank
and the approval of the appropiate State au-
thority would be required where the surviv-
ing or consolidated institution was to be a
State-chartered mutual savings bank. How-
ever, no Federal mutual savings bank would
be permitted to merge or consolidate when
the surviving or consolidated institution was
to be a State-chartered mutual unless under
the law ¢f the State in which the Federal
mutual savings bank was located, State-
chartered mutual savings banks could par-
ticipate ir. mergers or consolidations without
approval by State authority when the sur-
viving or consolidated institution was to be
a Federal mutual savings bank.

BECTION 17. GENERAL POWERS

Federal mutual savings banks would be
granted certain operational powers and in-
cidental powers appropriate to the achieve-
ment of the objects and purposes of a Federal
mutual savings bank. Further, a Federal
mutual savings bank would hgve the author-
ity to exercise all the powers pogsessed now
or hereafter by any State-chartered mutual
savings bank chartered by the State in which
the Federal mutual savings bank was lo-
cated. A Federal mutual savings bank would
also have the authority to exercise powers
defined by the Commission as generally
possessed now or hereafter by State-char-
tered mutual savings banks.

EECTION 18. ANNUAL REPORT

The Commission would be required to
submit ar. annual report to the President for
transmission to the Congress,

SECTION 19. EXAMINATION

The Commission would be required to con«
duct an annual examination of each Federal
mutual savings bank provided that the Com-
mission c¢ould accept for any year in lieu of
such examination’ an examination by the
Federal Deposit Insurance Corporation.

SECTION 20, TAXATION

No State, territorial, county, municipal,
or local texing authority would be permitted
to impose any tax on Federal mutual savings
banks greater than that lmposed by such
taxing authority on other similar local mu-
tual or ceoperative thrift and home Ananc-
ing institutions.

SECTION 21, AUTHORITY TO APPOINT
CONSERVATORS AND RECEIVERS

The Commission would be empowered to
take possession of a Federal mutual savings
bank and appoint a.conservator or receiver
whenever it appeared that such Federal mu-
tual savings bank: (1) Had violated any pro-
vision of the act; (2) was conducting its
business In an unauthorized, unsound, or
unsafe manner; (3) was in an unsound or
unsafe condition. to transact its business;
(4) had neglected or refused upon proper
demand to comply with the terms of any
order, rule, or regulation of the Commission;
(6) had refused to submit its records and
affairs for inspection by the Commission or
the Federal Deposit Insurance Corporation.
If the Commlission determined to appoint
a receiver it could only appoint the Federal
Deposit Insurance Corporation. In the
event the Commission took possession of a
Federal rautial savings bank, any officer
of such Federal mutual savings bank would

o . ! . [ S s




